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2OoHE, WAMEHICL > T 7 BRFBCEVSED L H IHIFH EN TV 200 L ) HTH S,

BET  MIMEBOREIHEEE X v EZILTTA b

SIMES DERNTROBEN R EARRBED ) 22 28 b, ZNIZEREAREDHHL X
NTVLRYBTLZZLDOTELVEETH S, & AWIFAMEZ I EARLERED ) X 7 D3EN
Wess =B Td 5o FEBIFIIMET OMREG 2 A THD E, 20004 LLRED A7 i
THEIC LA LTWAZ Edbhsb (MET), 72771, Uil 1 ELPN oS Tk ST
WBOT, PIZITEBRERSENSEHRCHR L EIS CHNTE T2 hb0bEo i L
FEBROERG LV ZVEEZ SND, BETHIHFMLAZL I, Fr1)— L — FREER
BRIZL D DECs ~NOHEMIEE S HIMERCH 5 Z & LEET 5 L, DECs ORFMER XL
OMEHICH D, FXYEFINVTTA bOBAENR) AZIEEHE-> T 5,

WIZ, HMREEC L BELEEE COIMEB OB ARLIED ) X 7 DENIIDOVTEZ TRV, —
Mei2iE, DECs TIXHEMBERETHIMEBRLZHA D TP TELRVWALHELZ L wbhNE Z LAt
L, T, AVBREBEAE) A2 28ba TR L2V E W) T, W T2 EET
Hbo EBEDL A, DECs TIIMIMEH DL  pHMIETTH S, Lo L, HIETHIMLA
£, & ICHEETHELREE COMMEBE B IMEIN S 5 2 L b FHETH L, TIT,
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R 7 R AMER ORI &
(%)

40
5 — FHOPTAE - T A S
20 = LA r T

G W 1 AR A O M s
T © World Bank, International Debt Statistics.

SO OIMIRTHAE B TALS (M8, b HEAVN S VR ER L — O B2 i
LT BEHEETI VT, 6 ~THOFRAEZPLETE7NV—T, FLT8HL Loz LE%E |
LDEFTBETN—TDIDHToNE, TOTEHhs, FEEZ IV — 713 EBEETHIMES
WHENI~4ETH L7720, TOHOERR) A 7R o TR HTsNs EEZLND
2h Lhengs, FRIZZIEHMTIE R v, ITFTI, 72& 2 BEEEE COHMEIETH -
THHEL IV F—PEMORI T a v THDHRY, ZOWRHEIIELY IRV LERT,

DECs @ HELl & & T M B o, Hax ReXEBREERGSBMEEORT ¥ L Vil
BRI #FEZIFHIEEERL TS, ZOBE, EHEEEE (EiCky) THEL T
WERICHEETHOT, EBEHERICEHIL Y Y =3I Ay FAEL L, U A7 ICBURZR BB E
FKix, FBEREY0a 74 2 a YELL7Z0E, BEoRICIhomy) A7 BEZTEHT S
CEIhB, L7 5T, HELBIHE CTHIMER L DECs 2 5 L CAHRIUTE AL 1] GEMEAS
HKOBEWEBTHY, KHABELRIFYEI LT T4 MCEBETAWEEZHOTVWD, W) FETH
%, TRRHEKED 77 ¥ Ay 7 VAL 3EERICEZY 9 5,

DECs OENDOTFEI/N S W &, HEMERE THIMEB ZIEEICT 5 —HFE ko Twa,
Kaltenbrunner and Painceira (2018) 1%, Fr¥lE @& % [SRMLIN/-ixEHE | LIFATE
D, TOX) MBI PV ERL DEENZBMEDAS ), ERESRTT S HEL T 1UXEM
BATMED RN DD %0 D X9 AL 72 AT I B E R & 5 Bl@ s e o B
1bxEH s, FEREE LCoffz2iiFs720, EBEEECIINF—DTFMNORY v a v
ZLDBENCLTWwAS EWnI,

e 27V F—@ERIETEBIRE L CORESBENTHY, HEBITE LToORE LR
LT, 2%, eI F —@OFEREIKEARFLRIIRS MMELTWL I LR
%o EBEERICE D2EARLMICS S SNIHE, Thae N —3 5 lETEIMUI L V2o —
HcRne 3 <, BERMMHEDT T % L3 v,

—7, #@Et IV F —ig EAOKENZ ISR KOS 2 T2 525, RiIZaE R 5,
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M8 HEETHIMEB OIS

E 4 #OA
AunF7 (2—ul - mEitE) 1.8%
ya7F7 (—ulE - EFrE) 5.4%
7 AU A (FFTEE) 6.2%
V727 (2—uE - EETRAE) 9.3%
KA (Z—ulE - SarE) 14.9%
74 vI v K (2—ul - mETRHE) 32.5%
Za—Y—5 Y (EHfE) 40.0%
M7 7% (EAhpTE) 57.3%
Fx 32 (BFHE) 59.7%
A%y a (R ) 62.8%
R=F  F (BFEE) 67.3%
A4 (AT ) 68.2%
AA A (EHHHE) 68.2%
e (R AT ) 68.5%
a7 (EAAETAE) 69.3%
A vk CFAhpTfE) 69.6%
HF 5 (FPTRE) 69.6%
77 VN (EALHPTREE) 73.7%
V—==7 (EPr#E) 83.1%
NI — (FEFT#HE) 83.7%
W7 AL v (ERHETRE) 84.7%
DVa—Y7 (EAdhprE) 88.7%
TNHY T (AT E) 91.5%
INTT A (FEPTHE) 92.0%
71 (BAEE) 92.0%
Mva (kA7) 96.0%
74 ¥y (FAAPTE) 97.1%
a7 (EAHATEE) 97.6%
TVE YT (EALHETERE) 98.0%
727 74 F CFALHFTRHE) 98.4%
A9 F v (A E) 99.0%
FUFA CFALHFTAE) 99.0%
BN RN (AT E) 99.2%
AV — (AL ETAE) 99.3%
~s F=7 (LALHpiEE) 99.4%
EY TV (PR E) 99.7%

(78)  20234E45 2 VPRI, 7 — & 250 C© & % [ o A5k,
HiFT © World Bank, Quarterly External Debt Statistics SDDS.
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SAMEEB DR HEEIRE TROTHERY 27 2B b, RFERIZBT MBI 2 7% 0
L) HTIEKe TV F—@EEO [ EEERTOHMEZE LR L TH L, LirL, Kz
BWMETH L LEFAMICHIERETOH D720, WIZ—ED FVEE EARA) 23k, KB
ﬁ&*¥57W734F@ECUK<WO£%K,ﬁ%ﬁ@%ﬁ@*ﬁ%@ﬁﬂﬁ%f%otﬁ
L0hb 5T, FVEREILLAREVABRL-MILAE L, eIV F = LA o@gIcik
FEBE L L COTFENFIHAAET 2720, @EMIMHEARE LRI,

PDboZ enrbbrsd k912, FHUHEMEEECHIMESE TH-> THMEL =7V F -5k
g, FYEF V7754 M T8I RECRL D, #RD LA, DECs DX IMEH X
NEETTH2 I PHEEEETTH 2 ) DBMETH L LITEDDITARL, ZopilEfe T
TN F—IZHD K KIMEB DI ASNDDTH %,

EB2H v 7 ORBBCROHIK CEEM

SAMER OISR FRIER, PO~ 7 BREFECR LOBORRO@ENIZ FEND, KeZ v+
— B ENITMEBE OERIC L o T 7 TRFBORAHIBR S b 7200, RRIFBOR - ERBORICE
WTAF R BICEIPN TV D, 2L T, THFFROBORICHE L 5 26T 5720, BFEOR
YRR 5 2 T B W REEDSH V.

F it L LC, DECs TlAEL — bORERMBOTEHETH), Thrxrarytu—L32
72O BFIBOR I\ ARAT T DI HRN Z & 2 L TB 2 RE% 5 5V, SRBOkE %L — 1o
RBIZHV L HEIZEICUTDO32TH S, 4112, DECs TRAKL— DRI T4 YT 4N
B, BBEONRAAN =R ENTD, ENOMMEEIIZHEL — N ORENRIPE R, 5
212, REEMCHT 256805 0MEL, 202 SRBOROEH T ¥ AV H £ D RRIYT
v, 31, BRIV REATD 2 7-0&EHRICZL L, SFPG 2 5 EEME~DE
BASHEPEYL K N7\ (Paula, Fritz and Prates, 2017)o L7205 C, DECs ®% < 1X, AL — b
T RE L 220 SRBOREZ L, WiioREx HIES 23R 5 5w,

DECs AERBUETABL — b2 av ba— L LI ) LT84, B oLF—imEoss
B LRSS 2L ENDH L, SIRA L L, REMEREICEME ERET S5 ETHRE
EREFEL 2T NE R S v, BRGSO Y71 v a Y OEIZ X o TERBMEI 256
LY, EREESOICHE ETFAI LI D, O ENLDLRL LI, KT x—mig
Ex, Sz vdF—lREOSHKEREBSMTISGEOI Y74 ¥ a v v ENEERD 7
TR VAL IIEERLERICHN L TZEINICEMNEZRET S E A0V IRICH L, D
F0, BVNARSMECKIEE LIHHINGZ Ik %,

BT, MAMEB SRR T 2B ER b nb - THEBIZ & ) $IHILT 5, FHEE TR ORF
FHHOMRZ#T 5 72D I ABEE E BB LR L 2T NEL S 205 TH S SMIETH
AMEF I, AL — POEEIC L o> CTHEMEE TOMEIED S, AL — M TH%L7SE
FEPEE CIAZ S 5857 7 ¥ —OEBAINTFEZWICHIML, BHAL TS5, Zhud,
BUf, eRibgE, &2 BEACESL I THERTCTREZFOTXTOT7 7 & —I1ZH Uiz &
(T3, 2B THI2L I, DECs TLEAHIMEH DM A AR 2> & RETEFIC A5 THB
D, BETENGZ2HEEOHMIIETOY7 ¥ —IIRATWV S,
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UloZ enrs, MTBTEBENORESEITIUTENIZE, BEL— FOREIRD LN,
POEROFETIFLMEL L 2%, KB, DECs O IMERIIIMERE TH LG U EZ EDTED,
WEEIIVF =038 ) THNOEL TEZOREINEETTHS FEoNES), Z0XH 7%
AMEEECTRAMEB ORI & > C, ABBORO T BT S, MXWEESFIE X )k
b - WAL %0 29 L7zl RemEtE, ZARECER SRIBORORIIIIG U2 Tk 28 H % W
%KL,é%mﬁ&&fw%%ﬁv—b%Mbof,EE%&%@tb@vﬁuﬁﬁ%ﬁ@%ﬁ
RO oTHLLT 2, HDHWVIE, Ihboay va—VHEPKREETSH 27, BRI
HHINDZOTHIE, BETHEDILZLTEA V7 L EEBILK CERNBFIESRT 52 L1
5,

=, BmeIINVF—@EEOT X)) AR RKOMNIMEE 2 0, ZORENH
FBEEETROTHEL - VORELZIT 5\, £/, REIIVF—@ETH S FVITEE
BT H D720, WII—ERETFEIN, SAKTICE248%L — M ORBIIRENTH 5.
D720, MR IE SRR IR E 5 27, SRMBORIEESICHLTWwAS (kEatte
LTOAKFESNEZME T VF -l L3R5 5), 512, HEBEL LTO FVEERILRE R
B2, RS TRET %,

T A NSEBEEABESHMZN S ZE, FUVHRENMER SN, TR BOR A & MR
SHEEZTE L, b LEBERBIICHNAD 2% 51F, FLVoORHLV— M3z, Z0%F
BIIHRTE R L D759 B LWEME] EHHEDIC L 2 FEILOWMEIRD b, RHEFH
IARZELT o

ZOXIICHUMIMEB TIEDH->ThH, eI LF—E@EEHLKe LSV F—EEETIE~
7 OREHRBOR OBORAT I 52 5 WEBIIRES RBE o TCnd, TORIED 2D HOIMEHD
IR TH Do RETH L CTEIMEB D 2 DO, @IV F—0imnic
k20 TH20, TIIHHZEBREABE ZHIEE LTV, LA >T, KETIE, €
Z % DECs CHBEEABEH O HHLIZLELR O, LWv) mEiidd 5.

4% mEE - HRENCE 5 TOER Yy T — VLD EE

B1E  SAEEADLEM

BARARRLOE EEIZEBR ST ISR T T, EEEAROBRAZETE S, ZHICE ) E
WOKERNLEZM, EENLRREICO%H D, TOL) i HHERORIIHE > THEEEAR
BEAMRILS N TE . LAL, ARETHLMILTEZ K SIS, DECs BFED AR BB
THEHBSRTHHCRAT 2 2 81k, e 2MEE A2 7256 LTwb, KEiTIX, DECs X
WERREZ D) B THEERIKAFTRETIE AW AR LIz,

EHNO< A —H7741%, ZbZHHITOBEHEIEIC L > THAENIZAEARENE DD TH S,
BRAE X, YHREEZMAT LI ETITDNE DI TlRE V. BT WRFIRO A TRE D A4
WRETTAHIENS, TFLIIHRLESFTEINTVE, TR DHENBIEINLDOT, IiF
BRBHRTEIEL L LAMETH L. BHARICLELZDIX, SEOBESFEL ZNIIHIGTE
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LENOER Y AT L TH b
EW«@E@@%&wbﬁf%?@&x%Aﬁ%%%t%%waé:aﬁ;DE%T%W
%E%$m%ﬁ?é%£ﬁﬁﬁwoH%ﬁ+ﬁfﬁ&w#%awofﬁ%uﬁ%ﬁﬁumﬁ?h
i, w7 uREE SIS L, ABBORS SMECEORIK L ELZ B E RV, Lzhs T,
DECs I2& o THEETREZ L1, RALRENESRY AT 2 2% T5Z L Thb. O
TRELZOE, SO 70— NI X B/ E IR & OBt TldR <, MICBH & RETH

%o

EN AR EBRERTSE IS BREOL0TH Y, MENEDOE LTI IRETlEhE
Vo HERTIIEENTIHICHAT, & S, B, Bl L o 2B A = XA D,
WRNEEZZLZ 5 70— NVIRE SNBIH Y AT A (hY 272 55072) bR, EE4E
AT SR T OB TIE D 2%, EINERITY; Lo T, Bl S 7m0 26 B 2w
DTHDH (Painceira, 2009) o DX ) R XH = XL THEREEL TV 5 2 201 % RIS
HZ, INSEHETIVTEETZEOLEPILD S EOBIILY ¥ TV THMPYRT v, L L
INFTATELIIZ, EBEGERTS~OFE I ZEN SR ENEFEERI kY 2B
b72B9 . L7zA - T, DECs (ZENARITTYE 2 BT R & 5 &) 2 2 HEICHRE TR
&EThb,

28 EEEABBRAIDOERE

HHZEABBZHiEE LT Tl Ke 50 F - EIZIE RN 2 A% 20 Ah
LR, ERRERHSAELEZ 3 Y ba— VT M2 R wEL L, DECs (3 EIN SRl
%E%?%m@&%&gfLtﬁof,DHETHE%@$%@@EER%EEL,ﬁﬂ%ﬁﬁ
It EBNETH 5,

19740 7 7 7 W a2 % TEAR B O A L & BEMHSH O AWETH 5 2 AW 5
MERSTZN, ENTOHHAEABENREINLZ L3 hroT. €DKk, IMFI3Z <O
DECSIZR LA Y7L 7=y hOEAZHIREL, ZOBOY 7 ORFBOROIR L ko2 D
T, HHZEABBZHETRDLYIC, <7 oRFEROMMAZEZ 2 L)@ E 2 T720T
5o

A7V =7y MIWHMELRWMBEE 2305 2 & THREN R ERMBURICHIED 2 20T 2255
WlizzEZ HiIETdbDTH b, Thid, DECs & > THMMNAREMBOR % EMi§T 5 2 &2z
B, lH, BABEHHHALS LTV IR T CHVIN R SRIBOR 2 £t 2546, HAEH
Wit BE D FWALIZ R v, &2 AP, DECs ISR S N/A Y 7L 7 =4y FNBORTIEAE:
AL 2 BRER DRI ) SEDPBEIN TV D, AL — OIS ZAZRN—ERFH W20,
AV 7 VHEZERT I AEL — POREDPRPER VD THLD, DF ), DECs DA ~
L& =4y NEGRIE, BABBEZHBLLEE, BV LASMEBCEZEmL, S 5ICBEBE
FUCBENET % L W) LA TH S,

L7*L, Kaltenbrunner and Painceira (2017) 1, Z® & 9 WV AITEARABEHPEHHIL ST
WBHITIE, 7L ZBBHIADTE—= Do LTH, ZOBSEO T REN:A S Wk TH
5L LTw5, FEE, 77 VIV TIE2000FE S, KB Z B AZBYBELTE2ICH D
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59, RIFZANVERHFHREFEIED 1 D THo720 DECs DA ¥ 7L 7=y MIFEE D 1I13H
LR 72DTHbA,

fEROE A, EEESEEO MY L 2= (Impossible Trinity) @ 32009 H 1 2% HEX LO%T
IR LWV eV ) IARBGRICT RS Z &2k b, #am& LTld, DECs TiE, HHZEERE
KEBHEHEOLDLIEPRLEBYTHLLEZLNDE (LN ERT7T—), ZhIZKD,
AV CIIMEB DR L I B ARERED ) 27 %S Lah s, ThETh-sTwizv
7 OREFBOROBORRM ) RS 2 EAREE % %,

BEABG ZEOIE, EROTI XTI EEE 20, AENLEEIHRENIETTH S,
L Laeh s, BURTIHEKE = J v F — @5 ENIAH 5 SRR - BEfbshTwbzo,
ENoEMEEILE ) 2601 Hh 5, FEEE, gUTOR LB LEMIL, @I VF—DKRY
Ya MR IEERVIEE, B RoTwA I EDbRD (ME9). I D204 THIIEE O 4
TN S B A% (& A EAHiifE), @RI INF—ZDd DB H 720 b & v
I DT TIEARL, HACEREOSHIMET LI RbR v, 2F), b7 )VbF—[H
T 5 —EOEFEIZEAMICIIZE DL VE VI 2L Thb, EBEERTHEE O -T
WBIRD, TOEMEZID LI EIIHFSTIE RV TN ZITEARBEIHH 25 2 & T4a
BOROHAVHEZROREL, ENOEFZFIZ T I EPEELEEZLDTH 5,

DECs ® HHZEARBHHHE L OL, SR IVF—IMRMNORY T a ViZHb 916 TH
b, Bz L, Kez oV F—dlBELEDLS ZEFERDELXHBL TUIWVIT2VwDTH %,
U ERL Y O — N AL OREE R R B TH - T, DECs HE DO~ 7 TREFBOR SRR § 5 [HE
Tl v,

Wb b

AT, EBE@EEeZ I VI —0a%E W T, DECs OXAMER TS D IERFRIY 22 V& %
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MO L TEL, AIMEFBICIZEE L IV F — 10D 200 NBEIFHELTEY,
DECs ® &9 Bkt =I5 V¥ —@EBEIIHMVORY ¥ a VITEPN TV D, F11IT, KeI)
F—BEEOMIMIEIL, ABETTHS ) LHEBEETTHS ) LEFHTH L, eI
F—ERETIE, 728 2 HENBE CHIMER TH > THEARBBED ) 2 7 HHd TR, 7D
KIZANTHL, #2112, KTV F—@EETIIIMEFOZ  HAVMERTTHY, 2D
T AV UREBOROHIKRME M E X D HEIC LTV b, BT L F—lEEICKT 5
TR SR & MERN R AEBORR R T ¥ A Vi B L — M3, ERIMBEOBE N E BHICHEL
TWwbe, 0K IEFIELH I 2 EBREARR, Sz udiadiRDEoS#o 7o
— 7 OUBICEER L TWwWA 720, DECs iZZhz RiEL, BAREI 2RO ETH b,
20004EFCLLRE, DECs IdEWREEBEELZEZ L, MAREONT—NTF v 22 RECEZTE
720 TOBFROVEDILEEOBKEMBOREAH 2, CNICL), KoL F—@EgETH
S>THEMOGIETIFRIBAET N, KEFEEOHTRFELRESEL I ENTE
LHL, SOOI %KL 7L - REFORRIIHRIEZNZ 2 2 L1205 Lhkv, HHifl
aTF T ANVAEIHEIC L B850 73 v 7 R RETRRER & R EZREROBUARN 253 X -
T, WFRRF I 2RI A - 2R S Ve 754 F 2 — v OGMIZ IR A V7 L
JENRERRL, GERIZEMOT]E P2 REER SR TWS, #RMWIZ, DECs Th &0
PRI SN, v aREEBORIE S S ICmME L L, wAMER D & 0 LT 2 WHREEASH B
DX HIRICBWT, MIMEBOIFMED D X 9 BRI TS 205, SdTHHA
W B0 d Lk,

AFTIE, FICHIMEB OIS FMEICB T 2N R B A 1T 5 720 FRENZREIE, Z o
B KRS TH %o DECs DEENIH M A U TR, MIMTHE OIS LIS
DEIBRTENTL2OPHLPIC LTI RO WES ),
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1) FIEIZIFSICHD % 6 DOFBE RIEREDIREL T b, [FSOREREEE, EEOEM
fr & IFS, IFS 1B 5185, IFS L EROMMR, IFSICBIF2IEERT 7 ¥ —0tkHl, IFS HfED
7O L Z2RBIRTH 5o

2) #LEEOEBLIZET 5 IR L WAS, SRS IRAEHERE D & EE S SRk 7 a k& AR
WAL TH 2 ELDOFH-IIT > T2 HTHETH S (Lapavitsas and Soydan, 2020).

3) 7 ABARRFEF D ERGEE - £REG IS8 2 IR (B TY ST FY) o
I IIVF - ftdEl %z EEMH L TWwb (Lapavitsas and Soydan, 2020),

4) SRMEYPENRFICEREL 5.2 -—FE LT, =25V T OEELIEI T — 2 R ML 4Rl
FEREOBARTAICL 2 HEEEH LT E, WEE MW AN BEL 52T 50%E05H %
(Weller and O'Neill, 2014) o

5) 20214EWE . CTH 1 AN 72 ) GNI T LA irfiENx4,256~13,205 R v, FAzdprf#EIE 1, 086~
4,255 Kb, AKFTENZ1,085 KVELTF LRI N T b,

6) HEENIEANCEHIAENCGFENLED, V7 FETRF Yk EDO—ERO & FE b i E
ThHhbo

7)) BRFRHX IS THATIEV S D00, HHETRIUIEINS H 5. B2 IERITHEICX 5 S
NENV—=T7RF) R EIIMRETIEN8H LB T b, FIFC, AaNFTRra7F70
I —uETH B 2 LT Lo THMEEE TR G IV r — 2 b Wz b s, L7255 T,
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8)  FMTEIIINT 5720 FEHRGLGATH T PV AT v THE b5k S e

9) Paula, Fritz and Prates (2017) &, #r#LEAIERFRN % EESHE - SRAFOTTED X H IR
AN A AR ERRATREDPESM LT D BFMN AL — PESRIC X > TREINE2Y
L c T ERE, RN > TR 2 7 4~ ZBGEMBBTE 5, 2 070/ ML o LK
RBEABIHBNIN 2 TERSFBORPEETH L L LT,

10) 2 TRAED S OEHEHEEIT OV TIEEE L T\, FDLIXRRM, Hifi, /v ok ok
WERDBAZMED 72OB EEOMEFEIZL >TRF Y v F T v T2V 5D00, BHHINIDL WL
77— DAL ERRE L OBEFERCOND B ERTT 4 Tl b KE v,

11) Fritz, Paula and Prates (2022) i, Hajo Riese %3722 CEik L 72k M5 12360 < BEA~OILH]
MEM7O =) €= g VOGS HOFHRETOH» LI PEHGEL TWb, 2D L) =7
BHIRE LTGEYTH Y, WMAMEEEEZES LzoTid e, WEEF Yy RV ELER, X8I R
5> TWV5 LD T A,

12) 72720, itk % EIBSE AR B BENII ARG AR L 2 BOROF R R 2 S0 2728, RIS LT
B ICHIELAETE 5 X ) FRICEHFTTRETH 5,

SEH

ARASFFH (2021) [ LI - FrBEl ok A5 O & 2 OREEIE ] ARG 2770 — VR & R R
RO StEEm.
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Asymmetries in the External Debt of Developing
and Emerging Countries, using the Concept of
International Currency Hierarchy.

Abstract

This paper analyzes the nature of asymmetries in the external debt of developing and
emerging countries (DECs), using the concept of international currency hierarchy. There
are asymmetries in external debt based on currency hierarchies, which place countries
with low currency hierarchies, such as DECs, in an inferior position. And this leads to
economic disadvantages for DECs.

First, the external debt of low-hierarchy countries is vulnerable, even though it is
denominated in foreign or local currencies. The risk of capital flight is extremely high and
volatile in low hierarchical countries, even when external debt is denominated in local
currency. Second, most external debt in low hierarchical countries is denominated in
foreign currencies, which makes macroeconomic policy more constrained and rigid. High
interest rates relative to high hierarchical currency countries, rigid exchange rate policies
and volatile exchange rates have long hindered the development of domestic industry. As
these asymmetric disadvantages are caused by free international capital flows, in other
words, financial globalization after neoliberalism, DECs need to review and tighten their

regulations.
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