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2 Number of COVID-19 cases reported weekly by WHO region, and total deaths
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Abstract

Analysis of the Determinants of Foreign Visitors
to Japan and Their Inbound Consumption:
Application of State Space Model Based
on VAR Process

The coronavirus disease (COVID-19) is going worldwide pandemic. In Japan, based on
the provisions of Article 32, Paragraph 1 of the “Act on Special Measures Concerning
Pandemic Influenza, etc.,” a state of emergency was declared on April 7, 2020. It is fresh in
our memory that economic activities have been severely restricted by the lockdown
measures that accompany this. In particular, it is reported that the number of foreign
visitors to Japan has temporarily decreased to nearly zero due to the imposition of major
restrictions on the movement of people. Among those, since the Kansai region is located to
the west of Japan, it is relatively close to the Asian continent, and the benefits of inbound
consumption may not be ignored. This study attempts to analyze the determinants of
foreign visitors to Japan and their inbound consumption. At this time, in addition to the
income factors and price factors assumed in ordinary economics, we examined whether
there were any unobservable variables that could not be explicitly reported in statistics as
data. As a result of the verification, we were able to quantitatively understand the
unobservable factors that exceed the observed income factors in terms of the determinants
of the number of foreign visitors to Japan and their inbound consumption. It can be said
that the deviation between observable factors and unobservable factors is well consistent

with the episodes reported in the media.
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