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Re-examination about Multinationals’ ‘Advantages’

M. Shiomi
Y. Tanaka

Abstract

The purpose of this paper is to re-examine the proposition on advantage of multinationals
by Stephen H. Hymer and Charles P. Kindleberger. According to it, the ownership-advantages
of multinationals are a necessary conditions for them to invest abroad.

Such ownership-advantages are values measured with the amount of materials and it
doesn’t always come out the advantage in terms of price abroad. This point is related with

differences of wage levels between both countries. This paper proves it with relative TFP.
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