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Abstract

There are two purposes in this paper. (1) About simulations of transferring sources of tax
(income tax) which the basis of the assessment of the individual inhabitant tax is used, it is to
consider effects on local governments in both urban and rural area by using the concept of “the
average rate of tax burden” (urban area : high, rural area: low). (2)It is to make the analysis of
simulations of “trinity (Sanmi-ittai) reforms” under “uniform rate” of the individual inhabitant
tax and the slightly progressive rate (present system) on all of the municipalities in Osaka and
Kyoto, and to clear its implications.

The uniform rate (10%) makes effects on the increase of the ratio of local tax to total local
revenue (the expansion of sources of tax) relatively small in local governments in urban area
high in income level. On the other hand, although it makes the rate of the increase of local tax
revenue high in local governments in rural area, the ratio of local tax to total local revenue
does not correspondingly get high. For the advance of “the trinity reform”, for the time being,
transferring the source of tax by the method of evenly increasing “the rate of tax burden” to
the basis of the assessment under the slightly progressive rate is clearly practicable, because

the uniform rate has its own serious disadvantages.



