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Abstract

This study examined the major determination factors for Japanese defense expenditures. We
used the empirical model and data to verify the hypothesis that Japan has been free-riding on
the burden of the United States’. Demand equation was estimated for the post-cold war term
altering Smith(0 19800 model. The statistical results showed the outgoings of defense mainly
based on “GDP share 1% rule” and it was sustained by incrementalism. In regarding to the re-
lation with the U.S,, this empirical study could not find any statistically significant evidence for
Japan’s free-riding behavior but this study did statistically prove that Japan has been sharing
the burden.
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