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ABSTRACT

The purpose of this paper is to analyze the effects of two environmental policies: issued per-
mits and emission standards on a monopolist’s choice of a pollution abatement technology. In
particular, we focus on the following question: Whether monopolist adopts a pollution abate-
ment technology excessively or insufficiently under a given environmental policy from the wel-
fare viewpoint. We establish the following results: (1) In the case of issued permit trading,
monopolist’s insufficient adoption is invoked irrespective of the level of pollution damage
caused by rejection of the adoption. (2) In the emission standards case, monopolist chooses to
adopt a pollution abatement technology excessively(l insufficiently] when the level of damage

1] not[serious.
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