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% 1 Estimates of import demand equations

. _ Durbin-
Country E)Lll.gftlonal Constant Y P Pay R2 Watson
ratio
United linear —16.12 | 0.0295 | 0.0158 |—0.0434} 0.953 1.22
States (—9.73)| (17.57 (0.93)((—1.25)! (344.7)
log-linear —16.14 | 3.06 0.49 —1.06 | 0.954 1.38
(—15.01)| (19.53) (2.00)[(—2.58)| (357.0)
Canada linear —-1.52 0.0548 | —0.0498 | 0.0540 | 0.971 2.70
(=3.41D)| (6.56)! (—13.96)| (13.45)] (560.0)
log-linear —6.07 1.52 -0.81 0.94 0. 966 2.66
(—14.8D)| (9.32)] (—7.66) (7. 82)| (482.3)
Japan linear —7.75 0.022 | —0.103 | 0.189 | 0.948 0.51
(—4.95) (9.21)] (—3.74)] (3.47); (309.9)
log-linear —5.84 |1.03 —0.68 | 1.09 |0.971 0.76
(—=7.53)] (12.66)! (—3.43)] (3.18) (563.1)

a, t-values in parentheses below coefficients
b. F-values in parentheses below R?
c. R2: coefficient of determination adjusted by degrees of freedom

% 2 Estimates of import demand equations incorporating
the parameter restrictions of specification

(B cHEZIOFRE-EHHO T H R

United States Qu=—17. 549+0. 0281Y;—0. 0033(Ppm,c—Pase)
(—12.79) (19.85) (—11.47)
§2=0.952, F=503.00, D.W.=1.18
Canada log Qy= —6.208+1. 683 1ogV;—0. 859 10g (Pm,¢/Pa,t)
(—15.73) (18.99) (—8.63)
R2=0.966, F=716.76, D.W.=2.58
Japan log Q= —5. 830+ 1. 032 log Y, —0. 672(log Ppy,;—10g Pa,e) +0. 41og Pas
(—29.12) (33.52) (—8.31)
R2=0.957, F=564.79, D.W.=0.76

a, D.W.: Durbin-Watson ratio
b. other values:similar to Table 1
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Appendix: Data sources
The data used in this paper are seasonally adjusted quarterly observations from 1965 to 1977.
Imports: Billions of local currency units. Measured c.i.f. IMF International Financial Statistics, various issues.
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Import prices: Index in local currency terms, 1970=100.0. IMF International Financial Statistics, various issues.

Domestic price level: Wholesale price index in local currency terms, 1970=100.0. Included imported goods in
all cases. IMF International Financial Statistics, various issues.

Nominal Incomes: Billions of local currency units. IMF International Financial Statistics, various issues.

Real Incomes: Nominal incomes deflated by the GNP deflator as obtained from O.E.C.D. Main Economic
Indicators, various issues.

Figures cited in Introduction are obtained from U.N. Year book of International Statistics, 1976.





