CHOM) =3

§ g
v

~p
Mol v

S R

[

ksS4
va

&

¢ —a % \b',‘(—*t‘-"rgﬁ' @“é’:fi

PR

—~



red
-~
Ei
@
S
1
)
s
N
T
s
B

o
=3
pag
A
st
‘(-',-‘%4,
5
~
v
b

FORNEA

3 aT" =

AV R
o

o

< e

S

I
4

Q

v

7

<
ROERR
ot
iy
o
NIRRT
TN AR

W
> 73

> I x El
5 £ Y B T i ? 0 i
2 & Ay kel g
?{;‘ z " H 3 i o Y b %
® oo 4 - S B oy 0o b X ok W o5 A &
LW x - B N SR (RO S
A S R /- = O/ AR N .. B
Aok o - RSP - IS B B - G

N~ P T 8 o B OH B o E R O® &
Koo Y g < 5w O E fm B U o»
Lodog 1 AC A e T M W AR H W OT T
EOH 2 S zo= )}Q ;| ISR LR O A -1
BN < x b8 oY 2o s kK wor o pos
Sy a2 ) R omy ko E S
S 5 | & e B BT N
5 2 B - 25 oo e A N S A
W 7@ E A (A O T S - B SO B
A };1;'? ~ D e N S B4 ﬁlﬂl IS LR DR N~ 4
£ Y e R B N N
PE 3 % S S TS B (Ol %rh AR

B b W E

N

! A
ey
Z

g
S&i)

LATSIRUG— x| —
i
O
e
r,(,>l
O
G
kit

L

I T

Hi z 2 L B
Kl e 9 %;J ’f/r\; sz " 4% ,U) AN T 4
78 RN D OB o N o B R C R < s
DG SE e W O x U HoH

. EAS _

5 5k #Hog R Y B E R o< )
o dn & e Oou o A VAN
B L W RN A =
XY 7 % g W E S
 E o WOH 5 S o o e
=, 2 N = Il Zflx];l - N
Co% (AN A

= : }Jl' )( P o _ /I\
¥» 2 . Z f’ﬂ: . b
W 2B T U
> YR ) 3 E o
¥ L e % B e
DO 5. ICRAY LC‘ TE‘
e B R 2 GO - B
o T x TR
o W T A
bas jf‘ < o) > [ N 1;\'3
NS e N 24 IRd a
& Eailf e} e N . 4\,].
O 1T Doz 4

) iT R R
X B & PR
BV OBy oo % % iE K

CHES - SeEE 3

CHOE) Oct |



= /vvJ... - -
,.,rl.murt mﬂﬂmw\rw fffu\o
e
AL
. L e 1 .
a1 ,vu.)xﬁmmmm At - \ Y] ).%u

FOmRE Y 4 O PHDVERREE e G e

<7 T~

)

FEOW R Earadnd "

SRRV RO o

,ﬂﬂu D SE ,flmimy:\c;g 200 |G zwo

BEE 00O /D el LﬂW

NS ~ -
Lt g e AN SN e

HIED BNc&m ocum

R~ VT i~

LR80 RNLE 7 XY~




PR R - RE) I P11 (KO
HoTRhe Wy’ ONAY" Qe ELAEDn 20 EL" S U0 LERP S0 2 HE 8Ly

AIREKE U0 Do 61048 0 E A W M £ ¥ (Baling Press) Wanog” @ (Press Packing)

@
PR HEZAEN & A EHSRAP R BB K L L ogke®
T . 1 il —y ~ - W~ % oyt -
ONAURPRTUGH O IBRECERS” o O\NACERY SCEVEQRVELS i & - Jar-r - P F- e T I
m?@aﬁlﬁfﬁﬁﬂmm<\%mu%wswﬁbti\@éuu\%%f R EEOW L 0° UL

ZE (Seed Cotton) ~&.D" EHREH O W L oBE; Ginnery) Wi.0g” HEHE (Cotton Gin) W&
HE il S Yy
Do KL R (Bailing Press) w2i” L2 (Raw Cotton) - .o” 3% (Cotton
@

Yarn) 2R HELNEH Q80 UL’ C/D&m%Hume@ﬁ oo 2

T (Ginnery) ,IL ﬂwgnwm:um-vgmmv — £ (warehouse) |- _ ;¥4 (Shipping) ¥

R B PO, i
% ...... SEE R A ..... - %I. E IR “

¥ N “Country Damage” +«——> “Before Shipment” <—

Gid HESR IR &IR% BHS 0N\A URre” $ISREN R0 BE W KM g0

" KE RO SRENES 0 ER—SY 1y’ CIF&mfﬁaszfxaﬁmTE;oféTﬂ%
FOXRERE N — 2800’ ENEEL 080" 2286 [ME > (Through) ] A& HE wEo “EEEE
I.vwﬂmmi%wm”mﬂ U > FEHE e \Eowm:m;+0m:smsmlvwm::m Press—Storing—Shipping) 0”& | D

-

#0000 § THEEE (Inland Insurance) & & (Marine Insurance) -4~ NI KEeEEIRY

ik
LRRPL0EP6e0° DREN UNACEELRO V05 EEADOR 0 U U &£:0° KEQKE



AT 4% T (Shipper) A7 Ui Y P E mA EE R ERH R O 0N 2R O A ERER

sz (Shipper) Q4 —" % N = {V-042:0°

<}
iy N e o/ \ PN n o~ AopER BRI MET L0 A DT Ciwd A U” T o (] L S . ) 7
EHORKEHY (HERE) U5 SIS METR a6 1) HDUE 5 3006 4 (07 R REE (Baling Press) &
A oo N Tt 7 = o o el o s e nw . ~ A Gy ) A
o n” Wiy QEFRRM T EEon” MmO EHY 602 @EI2 DIV EED LR Y
- s . Ry e . N 3 gy PRI A ~ e
) e EERIHEDP Soa T ERGHET ROmMELERC DAY BEWHT Egme T W SRE

Bt o 4L B TR

| IHERRRLE 54 (Seed Cotton) |

{
J , {

FERILEE  (Ginned Cotton) ,, d *mw ES mOo:o: mmomu
v | v
# B £ # # (Baling Press) , _ w9

% N S :

" 41 75 (Raw Cotton) | A

j 3 w.m ¥
_ i 16 (Raw Oo:o:u (Cotton r:ﬁp_ E&

4 . __r I
| 5 # Cotton Yam), ft % T % 71| B % 1 1
| i »_ s % g o

* ¥
S B 5

A 6

L

LQ8se RALE <7 BT <% U0 o (KO




3

T
0

o (Surio1g) >t i

b’

Hh o

©e0

g
p

.:s\d

bl

4L {
SOYT R
e

W

p,;
SR

a1

)
'

7 O

S U
s

o

%)
(s

<

AT

\,
oy

il
vV,

i

i

i

A

i

[l
Sy
=

S

~H

1)
C
/
D
D)
it
P

e

i

-
P

&
7 (ISTY QULIBIN) & %

=

euednsie]y N 1de) 4q (67-9/ *dd) soueansu] jo Aoyjog osulrepy pue /g

DA AR - Do o

ob (Suryoed) @

—

4

O B |

250 Ak ot

SEHE oSt T Oe
Jo SuOIPUOD) puR SWLIAY, [[& YNM AJUWIOFUOD SY) UI JUUWI[IIRG wiel) Joj AdAInG SULIR]N UO Yooqpuel]

(OO Dt T e

ENETS

STEE

~
o



AW

(Survey Report) 11O\ ;

\
.L) 3
)D Ao W AR

219.2" [Before wr:uama on Board | f£.2°

n].r_, /g

- ,
-2m” XYY

b

VR wt:%%%f\ﬁxﬁ@»aﬂx\
A PR e A UTONA Y B2 Uuited States Depart-

= 2 0 “Country to Market”

L A~

(Alston Hill Garside) ~ 75 L U NA LR EE
QR L0 O NASERYHBHRRES 0

PR KT

R4




HEREILE (R0 - RE®) PR KT

73.6 7, nd A4 ,?v

“Country damage or weather damage is the damage or deterioration of the fibre caused by the
absorption of excessive moisture from the exterior, which may result from the exposure of the
bale to the weather, or from storing it on damp ground or floor. Weather damage is easily
distinguishable by the discoloration of the fibre and their weakened character. If the damage
is excessive, the fibres become heavily stained and mouldy and matted together stiffly like starch-
ed felt. In some cases they may even lose the appearance of fibres altogether. Damaged bales,

to be merchantable, must be reconditioned by having the damaged fibre entirely picked off.”
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“Country Damage.-Some goods may suffer by what is commonly termed “country” damage, namely
damage ocurring up country or during transit to the port of shipment, such as damage due to
exposure to the elements, contact with mud, sand and other extraneous matter, general staining,
&c., and reference to the comments under individual commodity headings may assist a surveyor

to decide whether damage to cargo can be so classified.”
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COUNTRY DAMAGE ON COTTON

(By Our Marine Insurance Correspondent)

I have received from Mr. Seton Ross, Managing Editor of the COTTON TRADE JOURNAL,
of Memphis, Tenn., U.S.A., a long and interesting letter arising out of the letter from Mr. G.J.B.
Edge in FAIRPLAY for 12th February last. Mr. Edge, it will be remembered, reffered to certain
critiicisms in the COTTON TRADE JOURNAL ot foreign receivers for claiming as “Country
Damage ” “ordinary transit damage of trifling poundage, ” and suggested that it would be interesting
if the writer of those criticisms would give examples of what he considers Country Damage to

be.  Mr. Ross responds generously ; so generously in fact that space prevents any full quotation
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of his remarks. He cites Mr. John McKee’s definition which was quoted in FAIRPLAY orf
20th November last year. He says Country Damage ecould be the result of sand blowing into
bales; heavy fog carrying humidity which is accompanied by rapid changes in temperature.
He refers to the long time a bale of cotton may remain, first in the gin yard and subsequently
on a railway siding in the open. He makes the point that, from the time a bale is ginned to its
arrival at final destination, its ownership may change any number of times, and he says that, as

3

long as a bale is stored in the open, it is exposed to weather and “ Country Damage ” may occur,

: The Insurance Angle

There is much else in Mr. Ross’s letter about the nature of Country Damage of interest to
underwriters, but not immediately pertinent to the question of coverage. From the insurance an-
gle, for instance, he quotes Mr. Macquis James’s “ Biography of a business,” fixing the premiums
from cotton business in the early days of this century at $ 10,000,000 per annum, and citing the
Government’s estimate of the Country Damage loss in the 1904-5 season at more than § 5,000,
00.  He quotes Mr. William D. Winter’s Marine Insurance, criticising the poor baling of cotton

and saying that, unfortunately, underwriters have assumed liability for this damage, with the



tesult that there has not been the same incentive to better bale protection than there would have
been had the loss fallen on shippers or consignees,  but hequotes from the 1919 edition, and
in his recently published new edition Mr. Winter adds: “1It is truc that a measurc of process
has been made in the better compression of the cotton under the Webb system,  but much re-
mains to be done before the package is produced that can compare favourably with the Egyptian
bale.”  Mr. Winter certainly says nothing about the payment of claims for Country Damage in-

curred outside the insured transit of a policy.

American Practice

Mr. Boss next says that American underwriters have always offered to inclnde Country Damage
under a clause reading :——

This policy also covers the risk of Country Damage on shipments insured hereunder---

~--subject to settlement at destination------in accordance with customs and usages at thc

port of destination unless otherwise specified in certificate, special policy or declaration,

with the consent of these assurers.  No claim for loss of or damage to cotton picked or

reconditioned in the United States, nor for any cost or expense in respect of such
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picking or reconditioning, shall be recoverable hereunder.
Country Damage is not covered on cotton linters nor on Cost and Freight or similar
shipments nor local sales, nor on shipments to ports or places in the United States,

Canada, Mexico, South or Central America, Cuba or West Indies.

Rate Reductions

Mr. Ross goes on to say the rate for Country Damage carries with it a good record return so
as to encourage the shipment of clean cotton. In the early days the rate was as high as 40 cents,
and from year to year the experience improved and the rate was reduced as the claims for Conn-
try Damage at destination became negligible.

An important point made by Mr. Ross is that “American underwriters never considered cover—
ing Country Damage on shore in the United States where the losses would be adjusted on shore
until the season 1951-52, and this was done because foreign competition agreed to this practice

as a competitive measure. It appears that this has resulted in a complete break-down with res-

pect to the practice of responsibility” In the past, Mr, Ross continued, as well as today, American



underwriters covering Country Damage on export shipments agree to pay Country Damage losses
PER SE at foreign destination in accordance with the survey reports and custom and usage at

the port, regardless of how, when and where the Country Damage might have occurred.

An Important Point

-This is the most important paragraph of Mr. Ross’s letter, for it seems to settle the question
that in the American market the insurers pay Country Damage claims incurred before the incep-
tion of the risk. Mr, Ross says: “It will readily be seen that this is a departure from the general-
ly accepted insurance principles; however, the very nature of Country Damage and its treatment
under the insurance contract represented somewhat an additional service to Ameircan cotton ship-
pers in view of the fact that the insurance companies settling agents were already at the foreign
destination, and would be handing particular average claims. The more issuance of a cotton spe-
cial policy under an open policy issued by an American insurance Company automatically as-
sumed the risk of Country Damage, even though the ownership may have been attached at the
gin; at the railroad siding; at the compress; at the port, or even f. o. b. steamer.”
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Mr. Ross concludes by saying that it will be readily appreciated that Mr. T. Yokoh, who first
raised the question, is correct in his statement to the effect that underwriters pay Country Dam-

age irrespective of whether it was incurred within or without the insured transit.

Not British Practice

That may be so, in so far as American underwriters are concerned, but I canonly repeat with
emphasis that it is not the practice of British underwriters. It is not a question where the owner-
ship of cotton attaches, it is a question of when the risk under the policy attaches. I have consulted
a number of practising claims adjusters, among them a leading authority who, through his posi-
tion in the market, has avery wide cxperience of all types of cargo claims. He, and all those
whom I have consulted, say, without qualification, that they would reject a clain for Country
Damage if there was evidence that the damage was incurred outside the insured transit. All the
authorities agree that to depart from this accepted principle of marine insurance would create a
most dangerous precedent. They admit that, in the case of reinsurances, it may well be that
claims paid by American underwriters on what now appears to be established American practice,

would probably be settled, but they arc emphatic that they, themselves, would not settle any
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